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S h Sinha jee

Shri Yeswant nha je .

Hon ble Union Finance Hiuliteg azgu e
X Group of Minister to Revw

gﬁ?ﬁ%ﬁt of High Power Committee for FormaEions ?nd

Conversion of Co-operative business into Lcmpanzggu.

and it's drafted "Companies (Amendment) Bill - )

Respected Sir,

Sub: Sahakara Samrakshana Samithi - Hambly submits to

raeject
Co-operatives
the Report of Formation & Conversion of
into Companies at larger interests of the Farming
Community and "Swadeshi Concept" - Alternative proposal
submitted - Regarding.
Ref: Our Memorandum on the above subject dt.14.11.2000.
Congratulations,

Indian Agriculturists, co-aoperative
movement protectio India under
ri Atal Bihari Vajpayee in staying

Power Committee for formation and
conversion of Co-operative Business into Cowpanies and it’s drafted
"Companies ({Amendment, ) Bill-2000" which act, further deepening of
crisis in Agricultural Sector is averted. Sahakara Samrakshana
Samithi is very muach thankful for considering our Memorandum referred
in Lhe abave refevence nned refering the High Power Committee report to
the group of Minlsters for review the same.

Ourselves.

The Sahakara Samrakshana Samithi (Co-operative Movement
Protection Council) is an association of Co-operative ideoligists, ca-
operators and the academicians, formed in 1994 is striving for the
Protection of interests of the Co-

Cperative Bonafied.

operative Movewment and als -
Under this guidance s
monthly

: i a Co-operative Philosophi
Magazine Sahakars Prabodhini" is publishing in S Nele
language since 1995, And Pramoted s

b ey Telugu
1 . - N-governments organisat
ISaha::ara Saumkshems SamiFhi (CQ—operabive Movement Nelfareg Counci??
d?Sr]f?;?ftratite Educat1on and Training and to undertake rural

2V el apmen exbtension Sevvices Through this NGO

AJ A LR 5 ] [~ ~ 3 L4 > S C d ‘
E:::IHT:;L:;rR!;mmﬁublh helng condac Led . A nunbe nE NaLiozaiperEEit:
bevel se 1Ars have been Qrpuanised o} ' ) | 3
Lo-uperatlve Hovenent, . o T iaay

es Concerning the

Contd. .2

Scanned by CamScanner



2
About the High Power Committee Report.
It is happy to note that Govt. of India, serlously thinking to

have alternative form of institutions wherein the Farmer’s and Rural
Artisan’'s produces get fair price and play a big role in the market

eCOoNnAnY . We presume in this search only the Government of India has
appointed High Power Committee for Formation and Conversion of Co-
operative Business into Companies under the Chairmanship of

Dr.Y.K.Alagh, an Economist. The committee is not appointed with an
open mind. but gave a reference on which the committee has to move,
If it was to be appointed with open mind, we expect, the
recommendation of the economist Dr.Y.K.Alagh, could be different and a
positive for the promotion of cooperative economlic system.

e The report does not take into account the Bonafiedes of a Co-
operative Institutions.

- It does not considered the Genises of co-operatives. Fact is
that Co-operative Economic System is evoled to protect the
small producers. farmers, artisans and consumers from the
exploitive nature of the Joint Stock Companies. Federation of
primary co-operative societies is an answer to the Joint Stock
Companies. - Eg: Anand, IFFCQ, KRIBHCO.

- Hence, formation and conversion of co-operative businesze into
companles does not arise. If at all, it 1s permitted, it means
giving free hand to Joint Stock Companies to exploit the Indian
Rural Economy without competition.

NEGATIVE EFFECTS OF THE BILL:

We fear the proposed bill "Companies (Amendment) Bill-2000"
will give scope for '

+* Loss of identity of Co-operatives and dilution of Co-operative

Principles.

* Company cultured big financial institutions and Multinationals
will enter the rural Indian economy.

3 The Agriculture Sector’s crises deepens further.

* Small & Harginal farmers and rural artisans and petty traders

will be dislocated.

4 The Co-operative credit =nd Marketing Institutions like
District Co-operative Central Banks and District Co-operative
Marketing Societies will be closed down.

* In the course of time social tensions will raise.
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CO-OPERATIVE SECTOR PROMOTES "BWADESHL' CONCEPT:

. 1 Co-aperntlives are cconomie centres of amall, marginal  farmers,
}'\ll lt nrllanng for the oconomle self reliance of tha Indlan  poople,
Mhe federations of these Institutlions will give befitting compatition

to multi national companies. The co-operatives prolects and promotes
the Swadeshi concept in a natural way,

 ALTERNATIVES TQ QYERCOME THE CRISLS IN AGRICULTURAL BECTOK:

For ensy flow of credit and aaricultural lnpubsi RELAXATION OF
PRUDENTIAL NORMS IN CO-OPERATIVE BANKS:

The Government of Indla Introduced the | prudential norms Ln
banking sectors to reach to the internatlonal standards of bankling
system as per the Narasimham Committee recommendatlons. There s a
un-sclentific and unjustifiable application of Norms to co-operative
banks 1a bLelng implemented due to whlch n anldulnted move to c¢lose
doun the District Co-operalive Central Banks id on the cnrd,

The Commercial Banks advances are malnly unsecured one, 1f the
company /businesa atop for one month or more, recovery of the advances
may be difficult. Hence, providing reserves for these type of

advances may be justifiable in the commercial banks. Whereas, in Co-
operative central banks, 90% of the advances are aecured one, due to
disfavour seasonalities and calamity, the recovery may be delayed, but
they can be recovered. By the application of Norms, the District Co-
operative Central Banks are providing reserves for non-performing

assels. As a result, above 60% of District Co-operative Central Banks
in India are exhibiting the losses,

The Harasimham Committee First Report has said 1t did not dealt
with the Co-opermtive Central Bank, eventhough, the then Government of
ludin npplied Lhe Horms to the Co-operative Central Banks.

Hence, the application of Prudential Norms to the secured loans
in the District Co-operative Central Banks may be relaxed, so that the

ensy flow of credit and sgricultural inputs for the farmers is paved
way .

Alternntive Form of Institutions: CO-OPERATIVE JOINT FARMING ON
PRIVATE LINES.

With & wminimam of 100 members of the same area, producing same
crop, having the ares of 500 to 1000 acres could form a Cooperative
Joint Farming Society on private lines. They need not surrender their
right on their lunds. BSimply pool their land, and cultivate in large
scanle using the present hight technology and market avenues. It will
in mecordance with the Bonafied of a Co-operative.
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e s primary co-operative Jjoint farming soclety will be
ederaLed into  Mandnl, District and State Level. All the
1"lr“”Pr“ULUFﬂ1 facililies will Dbe provided by these federal
SOCinges i.e. inputs and marketing. Governments have to assist in
getting the infrastructural facilities.

Through this private Co-operative farming, the farmers will get
fair price and get high yielding.

Hence, &t the larger interests of Agriculturists and Artisans
and promoting economic concept "guadeshi”, the BSahakara Samrakshana
Samithl demands, the Government of India that the High Power
Committee Report and its drafted Companies (Amendment) B111-2000 may
be withdrawn.

Thanking you,

In the Service of the
Co-operative Movement

S ey

(SAMBARAPU BHOOMAIAH)
Convenor
State Convening Committee
Andhra Pradesh

Enclosed our Profile
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